
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

INTERIM MANAGEMENT REPORT OF FUND PERFORMANCE 

WILLOUGHBY INVESTMENT POOL 
For the period ended June 30, 2021 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
This interim management report of fund performance contains financial highlights but does not contain the complete 
interim financial statements of the investment fund.  You can get a copy of the interim financial statements at your 
request, and at no cost, by calling toll-free 1-877-588-6822, by writing to us at Willoughby Asset Management Inc., Royal 
Centre, 1800 – 1055 W. Georgia St, PO Box 11118, Vancouver, B.C.  V6E 3P3 or by visiting our website at 
www.willoughbyasset.com or SEDAR at www.sedar.com. 

Securityholders may also contact us using one of these methods to request a copy of the investment fund’s proxy voting 
policies and procedures, proxy voting disclosure record, or quarterly portfolio disclosure. 

http://www.willoughbyasset.com/
http://www.sedar.com/


MANAGEMENT DISCUSSION OF FUND PERFORMANCE 
 
Investment Objective and Strategies 
 
The objective of the Willoughby Investment Pool (“the Fund”) is to create a complete asset allocation solution 
with an aim of realizing above average risk adjusted returns. The Fund primarily invests in Canadian and 
foreign securities listed on North American stock exchanges, including individual equities, bonds, exchange 
traded funds (“ETFs”), and third party managed funds. The individual securities are those listed on North 
American stock exchanges. Third party fund managers may also be used through their institutional offerings 
in order to diversify management style. The Fund is designed to provide portfolio growth over the long-term, 
while being sufficiently diversified to mitigate volatility. 
 
The Willoughby Investment Pool employs a predefined, rules-based investment process that incorporates both 
fundamental and technical security analysis. The Fund takes an active approach in order to achieve positive 
returns during favorable market environments and reduce losses during periods of market contraction. The 
holdings are analyzed monthly, and changes are made when securities fail to meet both the portfolio’s 
fundamental and technical standards. 
 
Risks 
 
The risks of investing in the Fund are outlined in the Simplified Prospectus dated March 31, 2021. There have 
been no significant changes to the Fund composition or management that affected its overall level of risk 
during the period. Exposure to currency is not fully hedged. As such, fluctuations in currency will have a 
positive or negative effect on the returns of the Fund. 
 
Results of Operations 
 
During the first six months of 2021 the Fund returns were as follows: 
 

Series A   8.56% 
Series F   9.12% 

 
North American Markets 
 
During the first six months of 2021, financial markets continued their strong rebound off lows experienced 
during the COVID-19 market shock in March 2020.  During the first half of 2021, the S&P 500 Total Return 
Index (including dividends) in Canadian Dollars returned 12.02% and Canadian markets, as measured by the 
TSX Composite Index, returned 17.28%. 
 
Canadian markets, which are overweight in banks, energy and mining stocks were slow to recover in 2020 
but as energy prices recovered in the first half of 2021, so did many companies in these sectors.  Energy 
companies have been in a long-term declining phase from 2008 through to March 2020. At the market bottom 
the benchmark energy ETF (XEG) had lost 87% of its value, so a bounce back from these lows was logical but 
difficult to forecast.  Bank stocks were also under pressure when energy prices dropped and have since 
recovered along with the energy sector. 
 
As Willoughby generally avoids cyclical stocks, including energy, and prefers United States over Canadian 
companies, it has naturally underperformed the TSX Composite in the short-term, but continues to 
outperform in the long-term.  
 
  



Asset Allocation 
 
As at June 30, the Willoughby Investment Pool has approximately 85% in equities and 15% in fixed income 
and cash. Equities that are classified as large-cap companies make up 84% of the equity portfolio, 11% is 
considered mid-cap and only a small portion is held in small-cap companies.  The portfolio is slightly 
overweight in both the Technology and Consumer Cyclical sectors and underweight Energy, Basic Materials, 
Real Estate and Utilities.   
 
Fixed Income Investments 
 
During the first six months of 2021, longer-term interest rates, which rose from roughly 0.9% to 1.45%, had 
the greatest impact on bond prices. Rising yields result in declining bond prices, but the fund had shifted from 
holding investments with relative return managers to absolute return managers.  As a result, the impact has 
been minimal over the past six months.  
 
The Fund diverted some of the fixed income into Principal Protected Notes (PPNs) that return 6 to 10%, 
annualized, depending on market conditions. The market conditions have allowed for these PPNs to 
contribute to good returns in this portion of the portfolio.  
 
Currency 
 
During the first half of 2021, the Canadian Dollar was very strong, rising from approximately 78 cents to 83 
cents compared to the U.S. Dollar, before settling back to 80 cents by the end of June.  As a result, there was 
minimal negative impact during the first half of the year. 
 
Where Do We Go from Here? 
 
The Portfolio Manager’s approach, which it plans to continue, is to find and buy reasonably priced securities 
of good companies that have track records and continued expectations of strong, consistent, and predictable 
earnings over time.  Earnings growth (the major factor that drives stock performance) continues to be strong 
and valuations remain normal, so we expect good performance to continue but also continue to monitor the 
Fund’s holdings closely.  
 
Related Party Transactions 
 
Willoughby Asset Management Inc. (the “Manager”) is the Manager of the Fund and is a wholly owned 
subsidiary of HF Investment Holdings Inc. (“HF”). HF also owns 100% of Harbourfront Wealth Management 
Inc. (“Harbourfront”), an Investment Dealer. Harbourfront is the principal distributor and provides portfolio 
management services to the Fund. All transactions between the Fund and a related party are in the normal 
course of business, are for functions that are necessary for the operation of the Fund and are carried out at 
arm’s length terms. 
 
Management Fees 
 
During the six-month period ended June 30, 2021, the Fund incurred management fees in the amount of 
$1,030,629, excluding GST/HST, payable to the Manager. 
 
Distribution Services 
 
The principal distributor of the Fund is a related party to the Fund and the Manager. The Manager pays to the 
related party a trailer commission out of its management fees, representing distribution and servicing fees, 
based on the amount of assets held in the investors’ accounts. 
 



Investment Management Services 
 
Portfolio management of the Fund is performed by a related party to the Fund and the Manager. The Manager 
pays to the related party out of its management fees an investment management fee based on a percentage 
of that fee. 
 
Independent Review Committee 
 
The Manager has established an independent review committee (the “IRC”) in accordance with NI 81-107, with 
a mandate to review and provide recommendations or approval, as required, on conflict of interest matters 
referred to it by the Manager on behalf of the Fund. The IRC is responsible for overseeing the Manager’s 
decisions in situations where the Manager is faced with any present or perceived conflict of interest. The IRC 
prepares and files a report to the securityholders each fiscal year that describes the IRC and its activities for 
securityholders, as well as contains a complete list of the standing instructions. These standing instructions 
enable the manager to act in a particular conflict of interest matter on a continuing basis provided the 
Manager complies with its policies and procedures established to address that conflict of interest matter and 
reports periodically to the IRC on the matter. This report to the securityholders is available on the Manager’s 
website or, at no cost, by contacting the Manager. The Fund relied on IRC standing instructions regarding 
related party transactions during the period. 
 
FINANCIAL HIGHLIGHTS 
 
The following tables show selected key financial information about the Fund and are intended to help you 
understand the Fund’s financial performance for the Period and for each of the past five years or, if shorter, 
the periods since the inception of the Fund. The information in the tables below is for the interim period 
ended June 30, 2021, and for the period from January 1 to December 31 of each year or the inception date 
to December 31 in the inception period. 
  



 
 

WILLOUGHBY INVESTMENT POOL SERIES A  
Period ended June 30, December 31, December 31,  December 31,   December 31,   December 31, 
The Series’ Net Assets per unit (1) 2021 2020 2019 2018 2017 2016(8) 

Net Assets, beginning of period $13.21 $11.51 $9.89 $10.99 $10.37 $0.00 

Increase (decrease) from operations:       
Total revenue, excluding investment 
gain/loss 0.22 0.21 0.14 0.17 0.18 0.12 

Total expenses (0.17) (0.30) (0.27) (0.26) (0.26) (0.25) 

Realized gains (losses) for the period 0.94 1.18 1.22 0.08 (0.16) (0.48) 

Unrealized gains (losses) for the period 0.11 0.76 0.76 (1.23) 1.02 0.62 
Total increase (decrease) from 
operations (2) 1.10 1.85 

 
1.85 

 
(1.24) 0.78 

 
0.01 

Distributions:       

From Income (excluding dividends) - - - - - - 

From Domestic Dividends - - - - - - 

From Foreign Dividends - - - - - - 

From Capital Gains 0.07 0.37 0.16 - - - 

Return of Capital - - - 0.23 0.16 0.10 

Total Distributions for the period (3) 0.07 0.37 0.16 0.23 0.16 0.10 
Net Assets, end of period $14.27 $13.21 $11.51 $9.89 $10.99 $10.37 
       

Ratios and Supplemental Data       

Total net asset value ($000’s) (4) $4,946 $4,720 $5,456 $6,625 $5,293 $2,433 

Number of units outstanding (4) 346,905 357,541 474,049 669,912 481,644 234,648 

Management expense ratio (5) 2.67% 2.67% 2.57% 2.57% 2.71% 3.39% 

Portfolio turnover rate (6) 67.42% 213.17% 223.03% 115.23% 58.73% 81.60% 

Trading expense ratio (7) 0.086% 0.176% 0.138% 0.107% 0.09% 0.01% 

Net asset value per unit $14.27 $13.21 $11.51 $9.89 $10.99 $10.37 
 



WILLOUGHBY INVESTMENT POOL SERIES F 
Period ended June 30, December 31, December 31, December 31,   December 31,   December 31, 
The Series’ Net Assets per unit (1) 2021 2020 2019 2018 2017 2016(8) 

Net Assets, beginning of period $13.53 $11.95 $10.13 $11.14 $10.40 $0.00 

Increase (decrease) from operations:       
Total revenue, excluding investment 
gain/loss 0.22 0.22 0.14 0.17 0.18 0.13 

Total expenses (0.10) (0.17) (0.15) (0.14) (0.15) (0.13) 

Realized gains (losses) for the period 0.93 1.30 1.21 0.12 (0.17) (0.57) 

Unrealized gains (losses) for the period 0.17 0.94 0.82 (1.04) 1.03 0.68 
Total increase (decrease) from 
operations (2) 1.23 2.29 

 
2.02 

 
(0.89) 0.89 

 
0.11 

Distributions:       

From Income (excluding dividends) - - - - - - 

From Domestic Dividends - - - - 0.04 0.03 

From Foreign Dividends - - - - - 0.02 

From Capital Gains 0.07 0.76 0.13 - - - 

Return of Capital - - - 0.23 0.11 0.04 

Total Distributions for the period (3) 0.07 0.76 0.13 0.23 0.15 0.09 
Net Assets, end of period $14.69 $13.53 $11.95 $10.13 $11.14 $10.40 
       

Ratios and Supplemental Data       

Total net asset value ($000’s) (4) $205,699 $185,838 $168,120 $242,201 $239,122 $135,549 

Number of units outstanding (4) 14,000,107 13,733,137 14,066,194 23,897,342 21,458,833 13,028,159 

Management expense ratio (5) 1.58% 1.56% 1.49% 1.51% 1.66% 1.82% 

Portfolio turnover rate (6) 67.42% 213.17% 223.03% 115.23% 58.73% 81.60% 

Trading expense ratio (7) 0.086% 0.176% 0.138% 0.107% 0.09% 0.01% 

Net asset value per unit $14.69 $13.53 $11.95 $10.13 $11.14 $10.40 
 

1. This information is derived from the Fund’s unaudited semi-annual financial statements for the Period and the audited annual financial 
statements for the previous year shown.  

2. Net assets and distributions are based on the actual number of units outstanding for the relevant class at the relevant time. The 
increase/decrease from operations is based on the weighted average number of units outstanding for the relevant class over the financial 
period. 

3. Distributions were paid in cash or reinvested in additional units of the Fund, or both. 

4. This information is provided as at period end of the year shown. 

5. Management expense ratio is based on total expenses (excluding commissions and other portfolio transaction costs) for the stated period and 
is expressed as an annualized percentage of the daily average net asset value during the period. 

6. The Fund’s portfolio turnover rate indicates how actively the Fund’s portfolio advisor manages its portfolio investments. A portfolio turnover 
rate of 100% is equivalent to the Fund buying and selling all of the securities in its portfolio once in the course of the year. The higher the Fund’s 
portfolio turnover rate in a year, the greater the trading costs payable by the Fund in the year, and the greater the chance of an investor 
receiving taxable capital gains in the year. There is not necessarily a relationship between a high turnover rate and the performance of a Fund. 

7. The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of the 
daily average net asset value during the period. 

8. The 2016 Fund’s financial performance is for the period commencing April 6, 2016 and ending as at period end. 
 
 

  



Management Fees 
 
The Fund pays the Manager a management fee, calculated and accrued daily based on a percentage of the 
Net Asset Value of each series of the Fund and paid quarterly, in arrears. The management  fee varies for each 
series and is deducted as an expense in the calculation of the net profit of each series. 

The Manager uses the management fees to cover the costs of managing the Fund, arranging for investment 
analyses, recommendations and investment decision-making for the Fund, arranging for distribution of the 
Fund, marketing and promotion of the Fund, and providing or arranging for other services. 
 
Management Fees (%) Dealer Compensation (%) Other* (%) 

Series A 1.98% 50.51%   49.49% 

Series F 0.98%  0.00% 100.00% 
 

*Relates to all services provided by the Manager described above except dealer compensation 
 
PAST PERFORMANCE 
 
The indicated rates of return are the historical total returns including changes in unit values and assume 
reinvestment of all distributions in additional units of the relevant Series of the Fund. These returns do not 
take into account sales, redemption, distribution or optional charges or income taxes payable by any 
unitholder that may reduce returns. Please note that past performance is not indicative of future 
performance. Rates of return are calculated based on the Net Asset Value of the particular Series of the Fund. 
 
YEAR-BY-YEAR RETURNS 
 
The following chart shows the performance of the Fund for each series of the fund. The charts show, in 
percentage terms, how much an investment made on the first day of each period would have grown or 
decreased by the last day of that period. 
 

 
 

* Return from the commencement of operations on April 6, 2016 to December 31, 2016 (not annualized). 
** Return for the interim period ended June 30, 2021. 
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SUMMARY OF INVESTMENT PORTFOLIO 
 
The largest holdings of the Fund as of June 30, 2021, and the major asset classes in which the Fund was 
invested are indicated below. The investment portfolio may change due to ongoing portfolio transactions. 
The Fund holds investments in other investment funds. The prospectus and other information about those 
investment funds are available on the internet at www.sedar.com. 
 

An update of the Fund’s summary of investment portfolio as at the end of each calendar quarter is available 
from the Manager. The next update will be the Quarterly Portfolio Disclosure as of September 30, 2021. 
 

Summary of Top 25 Holdings % of Net Asset Value 
   
1 CI Marret Alternative Absolute Return Bond ETF 4.2% 
2 CI Doubleline Total Return Bond US$ Fund 3.2% 
3 TD US Mid-Cap Growth Fund 2.7% 
4 NVIDIA Corp. 2.7% 
5 TD Health Sciences Fund 2.6% 
6 Alphabet Inc. 2.3% 
7 Amazon.com Inc. 2.3% 
8 PayPal Holdings Inc. 2.2% 
9 DaVita HealthCare Partners Inc. 2.1% 
10 FedEx Corp. 2.1% 
11 Activision Blizzard Inc. 2.0% 
12 Netflix Inc. 2.0% 
13 ARK Innovation ETF 2.0% 
14 Constellation Software Inc. 2.0% 
15 iShares U.S. Medical Devices ETF 2.0% 
16 DR Horton Inc. 1.9% 
17 Dynamic Power American Growth Fund 1.9% 
18 Polaris Inc. 1.9% 
19 Facebook Inc. 1.9% 
20 Zoom Video Communications Inc. 1.9% 
21 Regeneron Pharmaceuticals Inc. 1.8% 
22 The Boeing Co. 1.8% 
23 TD Science & Technology Fund 1.8% 
24 BRP Inc. 1.8% 
25 Lam Research Corp. 1.8% 

http://www.sedar.com/


SUMMARY OF COMPOSITION OF THE PORTFOLIO 
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Caution Regarding Forward-Looking Statements 
 
Certain portions of this report may contain forward-looking statements about the Fund and the underlying funds, as applicable, including statements 

with respect to strategies, risks, expected performance events and conditions. Forward-looking statements include statements that are predictive in 

nature, that depend upon or refer to future events or conditions, or that include words such as “expects”, “anticipates”, “intends”, “plans”, “believes”, 

“estimates”, “projects” and similar forward-looking expressions or negative versions thereof. 

In addition, any statement made concerning future performance, strategies or prospects, and possible future fund action, is also a forward-looking 

statement. Forward-looking statements are based on the Manager’s current expectations and projections about future events and are inherently 

subject to risks, uncertainties and assumptions about the Fund and economic factors, among other things. 

Forward-looking statements do not guarantee future performance, and actual events and results could differ materially from those expressed or 

implied in any forward-looking statements. Any number of important factors could contribute to these digressions, including, but not limited to: general 

economic, political and market factors in North America and internationally, interest and foreign exchange rates, global equity and capital markets, 

business competition, technological change, changes in government regulations, unexpected judicial or regulatory proceedings, and catastrophic 

events. 

The above-mentioned list of important factors is not exhaustive. We encourage you to consider these and other factors carefully before making any 

investment decisions and we urge you to avoid placing undue reliance on forward-looking statements. Further, except as may be required under 

applicable law, the Fund has no specific intention of updating any forward-looking statements whether as a result of new information, future events or 

otherwise, prior to the release of the next management report of fund performance, and that the forward-looking statements speak only to the date 

of this management report of fund performance. 
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